Tilray Brands (TLRY)

Company Update: Neutral

4/9/2025

Sales F23a Fi2da Ff25e Prev FY2Gbe Prev Fr27e Prev
10 1552 17649 20000 A 2000 1147 2352 144 2373
20 1441 1938 2110 A Fi2.0 1145 224.5 1162 2370
30 1456 1883 1858 A 16 104 E 2222 1046 234.6
40 1842 22899 225.2 E 2554 2304 JE3.0 2420 278.4
FY §527.1 THEG B219 E 278.0 ESd.7 9349 8972 873
EBMDA Fy23a FY2da Ff25e Prev FflEe Prev Ff27e Prw
13 128 10.7 93 A o3 14.7 192 135 21.2
20 110 101 90 A 2.0 10.0 146.6 0 246
30 133 10.2 90 A 159 111 2.3 04 2.1
a0 222 295 222 € 26.3 1B0 24.1 191 265
FY 59.4 60.5 196 E 58.6 5.0 22.2 749 92.4

Share price [US5]

Share eaunt {mmn ] 1.006.2 no price target

bl arket Cap |USSMn]

SMn Fr25e FiGe FriTe
Projected EV 558 579 601
EV/Sales 0.7x% 0.7x% 0.7x
ENVJERITDA 11 Fx B.Bx B.0x

Fi25e Fi2Ee F¥2Te
Met debtSales 0.0x 0.0x -01x
Net debt/EBITDA -0.4x -0.6x -0.Ex
Friee Cash Flow -1137 -20.2 -205
Met debt -19.0 -39.2 -50.8
Consensus Fr25e FY2lEe Fi2Te
Sales EGE.Q Q453 na
EBITD A 59.7 B7.0 na
Guidance FY25: ES0-900 = Sales
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Tilray Brands: Updated Views and Estimates Post Fiscal 3Q25

Updated Views Post Fiscal 3Q25

The mix of a revenue miss (12% below), FY25 sales guidance cut (5850-900Mn, down $100Mn, and
vs. FactSet consensus of 5894Mn), a S699Mn non cash impairment (less relevant, in our view), and
the continued rise in the share count (+18% YTD thru Feb, and +2% post qtr close), pulled TLRY
shares down 21% yesterday (it reported Feb qtr results before the Tue open). Although we believe
the pullback was overdone, we will continue to rate the stock Neutral until we get better visibility
on key catalysts (at 0.8x sales, the valuation is attractive but generally in line with direct peers).
Importantly, management is more focused on profitable sales growth, is rationalizing SKUs in beer
and domestic rec cannabis (this will be offset over time with profit margin accretive innovation),
and more cannabis production is being reallocated to exports (moving parts notwithstanding, with
international mostly flat, the company’s growth in Germany is impressive). To become more
constructive, we want to see a ramp up in export growth and stabilization in S gross profits in the
domestic rec cannabis and US beer units.

Our take on 3Q25 (Feb). At the divisional level, our focus is on absolute adj S gross profits (TLRY
does not split EBITDA by business line). Note: All numbers in USS unless noted otherwise.

e Cannabis. Total net sales fell 17% qoq and -14% yoy (-9% ex FX). Per management’s math,
ex FX, ex reallocation of domestic production to exports, and ex SKU adjustments in vape
and pre-rolls, total cannabis sales would have been up yoy to $64.7Mn from a base of
$63.4Mn (i.e., +2% yoy). About 3.2 tons of domestic production that could have been sold
B2B domestically for ~C$3.2Mn, has been funneled to exports and should be recognized
in coming quarters for about $10Mn in revenues (most in the May qtr). In domestic rec,
the company decided not to price compete in the low end of vape and infused pre-rolls
(domestic rec); this accounted for a $4Mn hit to sales (this is supposed to be temporary
as cost efficiencies kick in). Adj gross margins increased >800bp yoy to 40.5%, and
management stated ~80% of MJ gross profits came from medical cannabis (international
and Canada). The latter implies domestic rec/B2B gross margins in the low-teens, and
global MMJ near 90%. The (relative) pivot to higher margin SKUs in domestic rec and
production allocation to exports is positive, in our view, despite the short-term impact on
top line numbers. Still, we would like to see a pickup on the international sales numbers.
While TLRY’s retail flower sales in Germany are up 79% since 4/1/24 (start of CanG Phase
1) and extracts +31% (as more doctors prescribe even in the reimbursed market), TLRY’s
international sales have remained stagnant at $14Mn since the Feb’24 qgtr (due to offsets
in other markets including Poland).

e Beverages. The company is innovating in non-alc drinks (HDD9; energy; sport drinks) and
revamping the beer unit (SKU cuts; innovating in segments like low-calorie), in part by
gradually consolidating distribution and going deeper at the regional level (with specific
craft beer brands). But apparently, the low-margin tail from the craft businesses acquired
from BUD (9/29/23) and TAP (9/1/24) is not small. SKU rationalization hurt sales this qgtr
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(as we saw in the case of domestic rec MJ), by about S6Mn. The company does not share
ex M&A sales growth data (the 12mo sales for the TAP craft brands were >$65Mn prior
to the acquisition) but even adjusting for the $S6Mn in SKU cuts, it would seem total beer
sales were down ex M&A (reported at $55.9Mn vs. a base of $54.7Mn). Gross margins
were down 250bp yoy to 35.8% mainly due to the TAP brands’ lower margins and start-
up costs for new drink lines. Note: TLRY has astutely benefited from valuation deflation in
the beer industry (this peaked with STZ [not covered] paying $3,000/barrel for Ballast
Point in 2015; in contrast, TLRY paid S500/barrel for Sweetwater, S300 for Montauk, S125
for ABI craft, and S80 for TAP craft), and it is now working on integrating these assets.

e Distribution and Wellness together accounted for 19% of total adjusted gross profits. It
seems management will seek to scale up the wellness business both organically and via
M&A.

Re the B/S and cash flow: The company booked an impairment (non-cash) for $699Mn. Reported
FCF for 2Q25 was -520Mn (-$18Mn ex items); while negative this is better than -546Mn in the Feb
gtr and -$42Mn in Aug. Net debt at the end of Feb was only $29Mn on a reported basis ($52Mn
actual net debt owed), per the 10-Q, or less than 1x LTM12 EBITDA. In order to bring down the
convertible debt due 6/15/27, TLRY has exchanged for stock $58Mn ($43.1Mn settled prior to end
of Feb, and another $15Mn in early March) of the original amount of $172.5Mn, so the balance is
now $114.4Mn. TLRY has also used its ATM facility to build its cash war chest to make use of future
strategic opportunities (per management, it has not used the ATM to bring down the convertible
debt). So, in total, during the Feb gtr TLRY issued $28Mn in stock ($140Mn YTD vs. less than $9Mn
in FY24). The share count was 983.4mn at the end of Feb, up 6% from 929.3 end of Nov, and up
18% from 831.9mn end of FY24 (May’24); per the 10-Q, the share count was 1,006mn as of 4/5/25.

Valuation and stock performance, and investment thesis. The stock is down 69% in the last 3mo
compared with -40% for the YOLO ETF (subset of large Canadian LPs is down 50%; S&P500 -16%).
Taking the share price of US$0.46 (share count of 1,006mn), we calculate a spot EV of US$566Mn
(Canadian LP valuation comps are shown in C$ in this report’s appendix), which implies 0.65x the
midpoint of FY25 sales guidance. If we strip out the non-cannabis assets (beer/hemp at 1x sales,
CCC Pharma at purchase price), we calculate the cannabis piece trades north of 0.8x spot EV/sales,
in line with ACB and below CGC; US MSOs Curaleaf and Green Thumb trade at ~1.1x. Given the
company’s global potential, we could say the valuation is attractive. We maintain our Neutral
stance, while keeping an eye on international, earnings growth in drinks, US HDD9 moves, and FCF
trends. Our FY25 sales estimate is below the latest guidance range (and we realize that may remain
a driver of sentiment in the short term).
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Table 1: Stocks mentioned in this report

Company name

US MS0s

4Frant Ventures FFNTF not rated
Agcend Wellness HANH will cover
AR Wellness HYRWEF nat rated
Cannabist CCH'WF not rated
Cansortium CHTMF willl oover
Crrest iy Lanhs CRLAF Orverssight
Curabesf Haldings CURLF willl tover
GlxsHouse Brands GLASF not rated
Green Thumb Industries STEIF Owarssight
Grown Rogue GRUSF nat rited
Jushi Holdings IUSHF Drverweight
Maribed MRMD  Crerseight
Planet 13 Haoldings PLMHF Owerssight
Schwarze SHWI nat rated
Terrhscand TENDF will cover
TILT Haldings TLLTF Heutral
Truleve Cannabis TCHMNF willl cover
Werana Haldings VRNOF  Owverseight
Vent Science, Inc. VEXTF Owvermeight
Vireo Grawth VREOF il coser
Finance (M)} Companies

AR Garmima HFCG Owerssight
Chicaga Atlantic BD-C LIEM Owersssight
Chicago Atlantic REAF REFI Orermaight
Innawatiee Ind wstrial Properties PR willl cover
M Laoe Capital Partmners MLCP Onermsight
SHF Holdings SHFS niat rited

Source: Z&A ratings

Company name Rating
Canada LPs

Aurora Cannabis ACE Meutral
Auxly Cannabis Graugp CEWTF not rated
fosarit Brands AVTEF will caver
Ficanna AVCN rot rated
fiyurcann Haldings AYURF not rated
Cannara Biatech LOFF not rated
Canopy Grawth Canparation CGEC Meutral
Cronos Graup CRON riot rated
Decibel Cannabis Co DECCF Crverweight
Organigram Holdings DGl not rated
Rubicon Organics ROMIF will cawer
SMDL SHDL not rated
Tilray Brands TLEY Pewutral
Village Farms Intl WFF Cverasight
Other

Agrify AGFY not rated
Canify AG TBD private
Cantourage AG HWZH FF not rated
Flora Grawth FLGC not rated
Grow Generation GREWG rok rated
Intercure INCR riot rated
lspire Technalagy ISPR will eaver
Leafly LFLY not rated
LFTD Partners Inc. LIFD Cverweight
Smoore International SMORF will cover
Urban-gra ERO not rated
Wh Technalagy MAPS Meutral
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Appendix I: Company Financials
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Exhibit 1: Financial Highlights

Met Sales (& Mn) 627.1 TBED 2000 2110 1858 1152 E2L15 14,7 1149 194 8 2304 8547 B8o7.2
qoq ch % na na -13% 5% -12% 1% na -5% (1] -9% 18% na na
yoy ch % 0% 26% 13% % -1% -1% 4% T 1% 3% 1% 4% 3%
guidance 253-308 250-900Mn no na na na na na
consendug Sakes 2722 E5E.9 224.5 227.0 225.0 281.5 945.3 9975

Profit mangins |on net sales]

Grass profit before PV adj 1470 2208 597 B1.2 520 8.2 1521 GBS 1.6 G678 767 730 300a
o % of sales 234% 2B.0% 29.8% 29.0% 2B.0% 15.2% IDTH 31.1% 1E.T% I4E% i33% 319% I35%
Grass profit after PV adj 1470 2208 58.7 B1.2 520 782 252.1 BE.5 ELE 678 76.7 2730 300a
s % of sales 234% 2B0% 29.8% 29.0% 2B.0% 15.2% TR 31.1% 1E.T% I4B% 133% 319% I35%
O exp 15166 385.5 56.3 1034 B119 574 1,0B5.1 52,0 516 Bis 997 366.8 3gaz
8 % of sales 241 8% 50.1% 4B.1% 49 .0% 437 0% 43.3% 132.5% 12.9% 42 6% 429% 43.3% 42.9% 433%
EBIT -1,3697 -1747 -36.6 1213 -758.9 -182 -E16.9 -25.2 -30.0 -15.7 =230 -937 -881
s % of sales -218.4% -22.1% -18.3% -20.0% 409 0% -B.1% -101.B% -11.7% -13.9% -B.0% -10.0% -11.0% -9.8%
adj EBITDA 587 BD.5 53 .0 9.0 113 45 6 4.7 100 231 180 G659 749
o % of sales 9.4% % a4.7% 4.3% 4.9% 5.9% B.0% 6.9% 4.6% 119% TE% 7% BA%
guidanze &0-63 o na na na na ne no na na na na
cansensus adj ERTDA 323 59.7 124 124 151 42.3 87.0 1235
as Bof sales 11.9% 5.9% 5.5% 5.5% 6.7% 15.0% 9.2% 12.4%

EPS

P Lax i anmee -1,4502 -249.0 -318 -83.2 -792.3 -217 -532.1 -29.4 -34.2 -19.8 -27.2 -110.6 -1049
Tar rate & sumption -05% -10.7% 2.6% 24% 02% -0.55 D.4% -0.5% -0.55% -0.5% -0.5% -0.5% -0.5%
Nt incarme -1,4527 -236.2 -53.1 -B5.3 -793.5 -219 -553.9 -1B.3 -33.0 -181 -26.2 -106.7 -1013
Share count (FO] Mn 61810 7426 Bi19 BES.O -912.1 1,006.2 4477 1,006.2 1,006.2 10062 1,006.2 10062 10062
EPS -2.35 -0.32 -0.06 -0.10 087 -D.02 -2.13 -0.03 -0.03 -0.02 -0.03 -0.11 -0.10
consensus -0.02 0.69 -0.04 -0.05 -0.05 -0.02 -0.09 -0.02

IBS & CF highlights
Operating cash flow 8 -31 -35 -41 -& o -E1 E B 26 -3l -3 -3
|-] Capex -21 -29 -7 -5 -14 B -32 -4 -4 -4 -5 -17 -18
Free cash flow -13 60 -42 46 -20 -5 -114 4 -10 12 -36 -20 -21
Ending net cash |debt] -131 61 -42 -53 -29 -19 -19 -15 -16 -3 -39 -39 -60

Net deht/Sales -0.2x -0.1x -0.1x% -0.1x 00w 0.0x 0.0x D.0x 0.0x 0.0x 0.0x 0.0x -0.1x
Net debt/ERTDA -2.2x -1.0w -1.1x -1.5x -0.Bx -0.2x -D.dx -0.3x -0.6x 0.0x -0.5x% -0.6x -0.8x
Equity 3,316 3,443 3478 3,473 2,730 1,723 1,723 1,605 1662 2642 2,516 2,616 1515
Source: Z&A estimates, company reports
© 2025 Zuanic & Associates www. zuanicassociates.com 6
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Exhibit 2: Divisional Split

USSMn

Total net sales 627.1 TERD 2000 211.0 1858 2252 E21.0 214.7 214.9 1948 2304 BE4.7 Ba7.2
cannabis 2204 2728 61.2 E5.7 54.3 583 2385 B1.0 64.5 602 630 2492 1774
beverage slcohal 951 202.1 56.0 E3.1 55.9 E7.1 2162.0 GE.5 B5.4 56.8 B5.1 2758 2E0.Z
pharms distriba tian 258 8 2587 6B.1 67 6 61.5 B2.7 1559 581 GE.EB 624 637 538 26T R
hermg foad 528 55.3 148 14 6 141 171 B0.5 i6.1 159 154 186 GE6.0 7149

Grods Profits 147.0 220.8 59.7 61.2 520 79.2 2521 569 B1.5 678 76T 2730 3004
cannabis 577 By7 242 232 2210 222 215 24.7 236 250 LN 979 1117
beverage alcohal 463 BRG 229 252 1949 4d.4 1124 283 4.4 ina 383 1211 1321
pharrmas detribution 275 28.1 74 B4 56 75 104 oo E.D Bl B 343 4B
hemp faad 155 164 4.7 4.5 4.5 51 1EE 4B 4B 4.5 56 198 116

Mix of Gross Profits 100% 1003 1003 1002 100%: 100% 100% 1005 100% 100% 100% 100% 100%
cannabi 39% 4% 41% 8% 42% 1E% 16% IT% IE% 37w 2% I6% 37w
beverags alcohal 3% 4% 8% 41% IBxH S6% 45% 42% 40% 4d% 50% dd% 4d%
pharms distriba tian 19% 13% 13% 14% 11% 10% 17% 13% 14% 12% 11% 13% 12%
hiermg food 11% % B% % b [ 7% 7% B 7% 7% T% 7%

Source: Z&A estimates, company reports
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Exhibit 3: Cannabis Projections

USSMn

Total net sales 2204 2728 61.2 5.7 54.3 583 239.5 EL.D E4.9 602 630 2492 2774
Canadian rec 1524 1715 iars g2 31.2 ina 1376 -] 331 310 Ing 127.0 136.2
Canadian med 225 22.7 56 6.0 53 5B 2T 5.E 5.B 5B 58 230 230
Canadian bulk 14 2513 55 6.6 ig 4.3 0.2 4.6 4.7 4.4 4.4 181 185
In teern atanal 436 53.3 122 149 1349 1ED 58.0 iEE 2113 19.0 a9 810 Q8.7

Yo ch % -T% 24% -13% 2% -14% -19% -12% (i1 -1% 11% B% 4% 11%
Canadian rec 3% 12% -16% -16% -24% -245% -20% -16% -13% -1% 2% -8% 7%
Canadian rmed -18% 1% % B3 -B% 036 il 2% -4% 10% 0% 2% 0%
Canadian bulk -70% 1665% A% 4% 41% -GEN -20% -17% -2E% 14% 5% -10% T
Intern stional -19% 22% -14% 25% 03 ITH 11% E45% 43% 355 1% IT% 2%

Mix % 100% 1003 1003 1002 100%: 100% 100% 1005 100% 100% 100% 100% 100%
Canadian rac 69% 63% B2% 58% 5% 53% 57% 52% 51% 52% 49% 51% 49%
Canadian rmed 10% B % k5 10% 10% 9% 9% 9% 10% 9% Q% B%
Canadian bulk 1% 9% % 109 % T3 B 7% T3 7% T T% 7%
Intern ational 20% 20% 20% 23% 26% 31% 25% 31% 13% 32% 35% 33% 6%

Source: Z&A estimates, company reports

© 2025 Zuanic & Associates Www. zuanicassociates.com 8
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Exhibit 4: Canadian Cannabis Rec Market Assumptions

Min 2019 2020 2021 2022 2023 1024« 2024e 3024e 4024e 2024e 2025 2026 2027e 2028e
Our projections
Rec (LI55) 826 1955 3092 3470 3826 887 919 1,012 233 3816 1814 4,002 4,210 4378
Rec (C5) 1,188 2620 3875 4518 5,163 1,196 1258 1380 13896 5230 5491 5766 ED54 6296
yoy ch % E79% 121% 48% 17% 14% 1% -1% 0% 5% 1% 5% 5% 5% 4%
qaq ch % na na na na na -10% 5% 10% 1% na na na na na
Mow Mow Maw Maw MNaw Feb Pllay g Maw MNaw Mow Mow Maw Maw
Rec |C5] 1,097 2470 3g19 44438 5,140 1,237 1231 1362 1356 5,187 5468 5,741 6103 6375
yoy ch % 125% 55% 16% 16% a% -2% 0% % 1% 5% 5% 6% 4%
qaq ch % na na na na na -T% -1% 11% 0% na na na na na
Sales by province 1,188 2620 3875 4518 5,163 1,196 1258 1380 1396 5230 5491 5766 ED54 6296
Ontaria 254 712 1423 1803 2,125 457 477 533 557 2025
Adbearts 286 575 717 797 834 223 223 242 63 750
British Columbis 255 70 551 670 797 175 1EE 212 54 629
Ouebec 57 486 601 586 623 160 1E3 185 250 778
Rest 286 457 583 G662 723 180 126 149 525 1048
Yo¥ ch % 121% 48% 17% 14% 1% -1% 1% 5% 1%
Ontaria 1E4% a7% 7% la% 6% Bl -75% 2% -5%
Adbearts 101% 5% 11% 12% % 0% -73% -71% -16%
British Columbis 455% 49% 1% 19% -1% 6% -73% -69% -21%
Ouebec 412% 1% -2% 6% 1% 1E% -70% 56% 25%
Rest 545 13% 14% 9% 1% 153 -79% 191% 45%

Source: Z&A estimates, company reports

© 2025 Zuanic & Associates Www. zuanicassociates.com 9
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Exhibit 5: Cash Flow

SUMMARY CASH FLOW
LI5S OO0
Het sarnings -1,443 000 -55 863 46,183 -104 983 -15,375 233 404 -34 G5F -85,275 -793534 -21821 -535 382 106,684 -101, 265
(4] DB 130,148 30,789 31,552 32,842 31,730 136,313 11814 34,050 33,546 26,938 136,348 108,326 109,161
Cash earnings -1,312 B51 -25,074 -14,631 -72,141 16,355 05,491 -2 838 -51225 -759.988 5017 -B09,034 1,642 7896
|-] Warking capital changes 14,400 5571 -13,059 -21,397 18,736 10,140 36,767 -18 285 3578 -1.717 -56,101 -4,749 -10,481
{-] Other opersting flows 1,306,357 3,661 -2.714 78,177 -4,384 74,735 4, 298 28,786 750,649 [} 783,733 1] 1
Met cash used in operating activities 7906 -15 842 -30.409 -15.361 30,707 -30,905 -35.307 -40.724 -5.761 Elici) -B1,452 -3.107 -2 585
{-] net capex -20,E00 -4,152 -5,859 -0528 8,710 -29,24% -6,736 -5,436 -14.414 -5,62% -33,215 -17,004 -17.943
Free cash flow -123 Bod -13 884 -36,268 -24 B84 20,997 60,154 -42 043 46 160 -20,175 -5,33% -113,707 -20,202 20 538
|-] sequisitians -26,71E 22,956 -83,582 ] 1] 60,626 o -18,210 i [ -1B,210 i] o
{-] divestitures 4,304 342 23 a01 7,343 E,509 28 603 202 o E33 ] o
(4] athar -35 663 41 480 13,290 39,976 JBBE7 173,613 -5,244 7,845 15,996 [ 1E,507 ] ]
(4] share Bsuanos 135 553 ] a i 8,619 E.61% GG ATE 45,045 18221 15,000 154,738 ] ]
4] share regurchase -1,1E9 o i} i (1] o 1] i} i} 1] o i} 1]
|-] stock aptians fwvarrants 1] a [i] 1] 0 i) 1] [1] [i] 0 o a 1]
Change in net 58,622 a4 784 -106,537 15 888 115876 69,961 19,213 -10,877 24,744 9,671 42,351 -20,202 20 538
Ending net (debt) -131,243 -BE 459 -192,996 -177,108 -61,282 -61,2E2 -42 069 -52,946 -28,702 -19,031 -19,031 -35,233 -59,7T61
o finw s 44E 529 466 465 161,367 225858 260,522 160,522 1E0,055 252,349 248,414 225 D80 235,080 105,247 185 517
Gross debis floans bonds 579,772 552,024 454 363 402 966 321 804 121.E04 333134 305,195 277.116 244111 244,181 144,475 245278
Source: Z&A estimates, company reports
© 2025 Zuanic & Associates www. zuanicassociates.com 10
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Exhibit 6: Forward EV estimates and multiples, consolidated and derived for Cannabis

USSkn
Ev
Total company BV (USSKn) 474 459 517 552 566 555 558 556 565 542 576 578 601
Market cap {USSMn] 312 152 411 436 471 471 471 471 471 471 471 471 471
FO share caunt {Mn] [3:k] B58 o902 855 1,032 1,032 1,032 1,032 1,032 1,032 1,052 1,032 1,032
eaeruman §hanes 6567 8319 B754 52593 1,002 1,006.2 1,006.2 1,006.2 1,006.2 10062 1,006.2 1,006.2 1,006.2
REUS and derdivatives in the 261 26.1 26.1 26.1 16.1 26.1 261 26.1 26.1 251 il | 6.1 61
Share price {USS) 046 0.46 046 D46 046 046 D46 D46 046 046 046 046 046
Broadly defined net debt -163 -78 -105 -116 95 -Ed -ET -B5 -84 -71 -105% -108 -130
net {debt] -131 -42 -53 -29 -19 -19 -15 -1B -3 -39 -39 -60
leases fother -4 -63 -48 -38 52 -50 -50 -51 -51 -51 =50 =50 =50
oantingent consideration -27 -15 -15 -15 -15 -15 -1E -1E -17 -17 -16 -19 =20
Nan oantroliing interest
Consolidated Multiphes
Ev/Sales 08x DB 0.Bx 0.7 0.Bx 0.6x D.7x% D.6x 0.7« 0.7x% 0.5x 0.7x 0.7x%
Ev/ERITDA 8.1x T.Bx 13 .Bx 153x 157 B.2x 11.2% D.dx 14.1x 5.9% B.0u B.Ex B.0x
Sum of the Parts {1yF)
Tatal EV 459 517 552 566 555 558 556 565 542 ETE §Ta 601
Nan-Cannabis 306 iT1 iTi 71 371 371 350 350 390 390 350 400
aloahal 202 162 76 IR0
heamg faad 55 Bl (13 72
phanma dis trilbutian 48 4E 48 48
Imiphed cannabs BV 164 146 181 196 1B4 1B7 166 175 153 186 189 201
EViSales DBx 0.6x 0.7x 0.9 D.Ex 0.Ex D.Tx D.7x 0.6 0.7x 0.8x 0.7x%
Ev/ERITDA na na na na na na na na na na na na

Source: Z&A estimates, company reports
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Appendix Il: Valuation Comps

© 2025 Zuanic & Associates www. zuanicassociates.com 12
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Exhibit 7: Canadian LPs Valuation Multiples
Financial Net Debt

Auibipdes B Spot BV [ Sales ERk EV / EBITDWA o Sales to EBITDA Sock Perdformance
9-Apr-15 Current 2025 2026 Current 1025 2026 Current CY25 Current CY25 30-day S0-day 1-year
Aurara Cannabis 10= 0O 0Bx A S Sx na na na na -18% -17% -41%
Suindy Cannabi Graup 15= d na 10 ¥ [RF] -0.3x na -2 A& -10% Bl1% -GE®
Awant Brands 06x na na I na na -0.dx na -0.6x na -11% 51% IR%
Cannara Biatech 16= na na 7% na na -0.dx na -1.Ex na -5% 5% 5%
Canapy Growth 14x= 1ax 13x -3 111x Iix -0.7x -0.7n 14.7x =55 2 -29% -T1% -091%
Cronas Graup -3 6% =3 -2 B -2 % S 169K ria na [§F] na -19% -20% -40%
Decibel Cannabis 07x 0.6x 0.5% Ix Ix Xx -0.3x -0.3x -1.6x -1.3x -15% -21% -56%
Drganigram Haoldings 0.7x 0.5 0 -3 G S na L1 i na -17% -4 -5E%
Rubécon Onganics 0.45x na na S ma ra na na na na 13% 1% 17%
SHDOL 03x 03x 0.3x -1% 17 ra na na na na -19% -35% -42%
Tilray Brands 0.7x 0Bx 0.5x 15x B dx 0.0x 0.0x -0.Ex -0.3x -34% -G0% -EI%
Village Farmes Intermational 03x 0.2x .2 -Bx s Ay -0.dx -0.Ax 1.dx -1.0% -31% -4 2% -G65%

I} Whe ke Facriel cansansus asbimates for CY25e and CYZ26e, i availoble; 2] By “current”, we mean the (otes! reported Qiv onnuolized; 3] several LPS have net cash

Source: FactSet, company reports, and Z&A estimates
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Exhibit 8: Canadian LPs EV Calculations

mn mn Tatal Financial Met iTimcome Conting [T deriv Tatal Pref Stock
Shares deriv Mkt Cap netdebt leases tax liab. Cons. inflow BOND Min Int

Surara Cannabis 261 153 5.56 54.% 1.2 312 51 -43 -10 -2 ig
Suindy Cannabi Graup 215 1l .08 1,285.7 1334 10E -36 -14 -2 52
Awant Brands 277 27 103 106 0.2 11 -B -10 -15
Cannara Biatedh 85 158 1.25 O D 0.0 112 -43 0 -1 -44
Canopy Growth na 412 1.1% 1734 14 07 -204 -204
Cranas Group =270 -&13 2.32 16659 0.0 619 1,234 - 123%
Deecibel Cannabis 63 it .06 5767 163 r -34 o -33
High Tide na 144 245 BD.7 0.7 155 B -z G
Organigram Haoldings 69 121 il 3 1340 15.3 153 124 o 114 Ed
Rubicon Onganics 32 32 .51 56.8 6.7 32 o o 0
SWDL 236 206 1g2 2630 124 501 142 -37 205
Tilray Brands 716 e .65 10062 26.1 B75 -41 -7d -1 -136 -34
Village Farmes Intermational 4949 122 .69 1123 0.3 TE -20 -z -30 14

Source: FactSet, company reports, and Z&A estimates

© 2025 Zuanic & Associates www. zuanicassociates.com 14
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Exhibit 9: US MSO Valuation Multiples

NET DEBT RATIOS BRDADER DEFINITION OF NET DEBT

LiS5MA ZBA Spot BV [ Sales IBA Spot BV / EBITDA Net Debt/Sales Nt Dbt/ ERTDWA BOND/ Sales BDND; ERITDA
9-Apr-25 Curnent CY25& CY26& Current CY25& CY26& Current CY25 Current CY25 Current CY25 Curnent CY25
US M50s 12= 10x 08x [ 489% 41x

Ascend Wellness 049x 11= 10= 34x 449x 4.4x -0.4x -0.4x -1.6x =20 -0.8x -0.9% -3.4x -4.3x
Ao Wallnes s 12x 12x 12= 7.0= 56x 55x -0.9% -0.9% -5.20 -4 1% -1.1% b -6.8x -5.5u
Cannabit Co 10= 11x 10x 14.1x 108x 73x -0.7x% -0.7x -9.5% -7.3x -1.0x% -1.0% -135x -10.3x
Cansartium 11=x na na 38x na na -0.6% na -2.0% na -0.9x5 na -3.2x5 na
Cireet oy Lshs 12x 12x 12x 51x 53x 46x -0.5% -0.5x% =2.0% =20 =0.9x -0.9x% -3.6x% =37
Curalesf 14x 14x 1ix 62x 6.1= 5= -0.5% -0.5x -2 -2 -0.9x -0.9% -3.9x -3 8x
AFfant Ventunes 149= na na 7= na na -1.0% na -3.9x% na -1.8x na -6.7x na
Glags House 24x 23x 18x 14.1x 1232x= 0= -0.1x -0.1x -0.6x% -0.5x -0.3x -0.3x -1.8x -1.6x%
Gaadness Grawth 17= 17= na T1lx T0x na -0.5x -0.5x -21u -21x -0.9% -0.9% -3.7x -3.6x
Gréen Thumb 11= 11= 11= 34x 38x 35x -01x -0dx -0.2x -0.2x -01x -01x -0.3x -0.3x
Grown Rogue 15x na na 23x na na 02z na 03x na 0.0x na 0l= na
nthus 1:= na na BAx na na -0.9x na -6.6x na -1.0x na -6.9% na
Jushi 14x 135= 132= 11.4= Tix 6.0x -0.6x -0.Gx -5 2 -3 3x -1.2x -1.2x -9 Bx -6.2u
Maribied 049x 08x 08x 6.0x= 55x 41x -0.4x -0.4x -2.Bu -2.6% -0.6x -0.5% -3 Bx -3.5u
Planet 13 06x 0bx 0.6x 10.8x 13 6x 94x 0.lx 0.l= 23x 249x= -0.1x -0.1x -1.9x -2.4%
Schwazre 11=x 10x na 47x na na -0.9x% na -3.8x na -1.1x na -4 6% na
Tarrhscend 14x 14x 14x Ti0x G.6x 6.0x =(.6x% -6 -2.8x% =2.7 =1.0x =1.0% -5.1x -4 8y
TILT 11= na na 50 8= na na -6 na -28.6x na -1.1x na -49 9y na
Trulieee 12x= 12x 12x= 33x 35 35x -0.3x% 0.3 -0.7x% -0.8x -0 -0.7x -1.8x -2.0%
Verana 1= 10x 049x= 3dx 3= 53x -0.dx -0.dn -1.3x -1.3x -0.8x -0.8x -2.6x -2.6%
et 14x 132w 049x 45x 41x 22x -0.Bx -0.Gx -2 4u -2 -0.8x -0.6x -2 4x -2

I} Current is based an the latest repartad gy annualized [Sales and EBITDNAJ: 2] e hake FactSel consensus estimaltes far C¥25e and C¥26e multiples, if ovailobls.

Source: FactSet, company reports, and Z&A estimates

© 2025 Zuanic & Associates Www. zuanicassociates.com 15
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Exhibit 10: US MSOs EV Calculations

LI5S A mn Total Financial Met Income Conting MM deriy Pref Stock
9-Apr-15 deriv Mkt Cap netdebt leases tax liab. Cans. inflow BODMND Min Int
US MEDs

Azcend Wellness 554 580 030 214.5 133 GE -241 -134 -137 -512

Aogr Wellness 54949 536 o2 116.2 14 14 -354 -5 -133 0 0 523

Cannabit (o 463 398 004 4727 B2 1E -269 -1B -Bb -3E0
Cansartium 140 114 .06 1045 5.6 ir -50 -0 -39 -a7

Cress o0y Lahs 679 H46 .54 441.2 B 245 -332 5B -203 -10 -G00

Curabesf 1458 1 866 .74 750.1 110 560 -67FD 4B -416 -41 1173 13
dFrant Ventures 227 146 001 T15.2 18 ¥ -E1 -11 -42 -5 0 -139

Glass House 31z 507 4 0ol Bi1 &5 156 -1 0 -23 -0 65 BE
Gaadness Growth 1240 173 036 230.3 4.1 Ed4 -31 -10 -39 -89

Green Thumb 1415 1,333 5.0 2359 1.7 1.21E -B3 -9 -2 0 0 -115

Grown Rague 75 48 .34 1435 45 5 -2 -2 1

ihnthus 45 205 .01 £,745.7 0.3 45 -A57 -7 -164

Jushi 301 364 .25 1567 13 50 -1BT -2 -146 -314

Marikied 133 142 .08 1822 1.7 i3 -GE -1 -22 -a0 19
Planet 13 a7 79 .20 3125.2 0.3 B5 17 -10 -16 -5 -14

Schwarre 173 187 001 BD.2 1 -151 -2 -33 0 -186
StateHause 144 2040 002 2564 1386 & -114 -10 -5 -22 7 -192 z
Terriscend 307 420 030 156.7 i1 110 -172 -5 -131E -4 -310

TILT 104 110 001 15006 4.4 i -bd -4 -2 -108

Truleve 1071 1426 116 15140 1.2 633 -31E -23 -445 -G -793

Verana 622 855 .52 158.7 6.3 150 -126 -0 -329 -1 -GGG

Vet 54 58 o011 2476 o 7 -31 o -A1

Source: FactSet, company reports, and Z&A estimates
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Exhibit 11: CPG Comps

{min] Net EViSales EV/EBITDA 1yF Estimates EBTDA Met dabt
Listing Shares (Debt) 1yF 1yF mgn % EBITDA

US Consummer Stapes

Procter & Gamibbe Comgany PG MYSE 15E.38 373,325 2557 -23,887 397212 4 B 16.0x BT 036 24 BE4 20% -1.0%
Caca-Cola Campany KO MYSE BE.42 294,343 4302 -31,184 325507 B.7x 18 7% 4B 673 16,507 4% -1.9%
PepsiCa, Inc. FEP MNASDAQ 140.30 192,492 1,372 -38 485 2304277 2.5x 12 5x B2721 1E.545 20% -2 1%
Philip Mo s Intemnatio nal Inc. FM MYSE 14823 232,030 1555 -41 284 273,898 &.8x 15 Bx 40477 17,565 AT -3 Ay
funheuser-Busch InBew SASNY Sponsored J EUD MNYSE BE.B2 102 608 1,753 -80,774 183,382 2.7 7.5x B1,01E 21,781 3E% -2 8x
Mandekez Intemational, Inc. Class & MOLZ MASDAD G406 a4 420 1318 -17.144 101 5684 27K 15.1x 3B, 004 6,717 18% -26%
Manster Beverage Corporation MHET MASDAD 55.01 53,520 973 1099 52430 &.dx 21 .3x B 137 2AEE 0% 0.4%
Keurig Dr Pepper ine. KDP MASDAL 3357 45,543 1,357 -18,725 62,268 3.8x 12 Bx 16,300 4,835 0% -3.4x
Kraft Heinz Comgpany KHC MASDALD 2760 33,090 1,185 -19.085 53175 21x B.5x 25,103 6,124 24% -31x
Canstelation Brands, Inc. Class A 512 NYSE 17086 31,267 183 a 11287 30 TN 10470 4,044 39% 0.0%
Ganergl Mg, lnc. GIS WYSE 5670 31,701 558 -12.857 44,598 2.3 1175 18,287 &,E17 20% -3.4%
Estes Lauder Camganies Inc. Class A EL WYSE 500G 11671 233 -68.431 18,102 1.3 B.3x 14,743 2B 15% -2y
Hershey Comgpany HEY MYSE 158.10 23,510 148 -4,717 28227 2.5x 12.5x 11,485 2 256 20% -2.1%
Kellanasa K MYSE E1.60 28,192 345 -5,548 33,840 2B 14 3x 12,861 2,371 18% -2.8%
Clofax Camgany CLY MYSE 136.40 16,941 124 -2,735 19878 23 13.3x 7176 14756 1% -1.0%
Tysan Foods, ine. Class A TEN MYSE 57 EL 16,480 286 -8,754 25234 b.5x 7.3u 54,087 3,605 G% -2.5%
Camphells Company CPE MASDAD 36.E2 10872 208 -7A34 18 408 18x Ddx 10,208 1,857 10% -5 Ex
Makan Coors Bavesage Company Class B TAP MYSE BE.BL 11,158 191 -5,385 16,543 1dx &.6x 11,650 2,512 22 -2.1x
1M, S clier Comgany SIM MYSE 11018 11700 106 -8.497 20,134 23 B6x BB30 2108 24% -4.0%
Cetsius Holdings, inc. CELH MASDAD I3.ED 7HE5 235 270 7085 3.3 15.7x 2,146 453 21% 18x
Caty nc. Class A CoTr MYSE 4.E8 4070 e -3.943 8,013 1.3x (573 E.085 1,156 19% -3.4N
Boston Besr Comgany, inc, Class A ZAM NYSE 22840 2,113 a 173 1,840 0.8 77N 2067 254 12% 0.7%

Source: FactSet

© 2025 Zuanic & Associates www. zuanicassociates.com 17
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Exhibit 12: Stock Performance

Stock Performance Stock Performance Stock Performance

facand % -32% -TE% Murara -18% -17% -41% WNFOG -A6% -45% -62%
oy 435 7% -96% dovant -10% 1% -6E% IFR -34% -2E% 52%
Cannabist -27% -50% -85 My -11% 51% 3% NLCP -10% -17% -24%
Cansartium -4% -37% -7E% Mpureann -1E% 6% -A7% SHFS 6% 1% -86%
Crescn -2E% -46% -TE% Cannara 55 58% 5% LIEN % -10% 12%
Curabesf -27% -55% 7% Canagy -29% 1% -02% REFI 7% -12% -15%
AFrant -A6% -A7% 3% Cranas -19% -20% -A0% Pix: & Shovel

GlassHause -2 -31% 525 Decitel -15% -21% -56% MEFY 6% -32% 240%
Gold Flara 7% 47% A7 Entaurage 18% -24% -33% GRWG -23% -49% -69%
Viren Grawth 3% 335 145 High Tide -29% -47% -32% HYFM 525 7% 4%
Grown Rogus -375% -46% -35% 0GI -17% -AE% -5E% MG -27% -2E% -36%
Gresn Thurrb -29% -3E% -64% Rulrican 13% 2% 17% UGRD 5% -63% 7%
ifrithus -16% 17% -67% SNDIL -19% -35% -A42% B0

Jushi 145 -17% -65% Tilray -34% -69% -82% sl -10% 1% 21%
MaribAed 2% -27% 675 VFF -31% -A7% -655% CWER -3E% 515 755
Planetld -40% -A47% 6B LFID 6% -44% -84%
Sthwazze 67% 0% 905 Tech Index

StateHouse na na -6 LFLY -2E% -a0% -95% SEP 500 -14% -16% 4%

Trulieve 235 -3E% 74% s0IG -25% A% 645 SEP4TT 7% 0% 6%

Terrhscend -35% -55% -85% MRS -25% -31% -27% Kasdag -11% -13% Fix

Verana 2% -61% 915 Vape parts MSO5 ETE -28% -46% -79%
Vet 3% -17% -AE% GHLH -55% -85% -96% L ETF -25% -A0% -65%
Intermational PR -26% A5 -455% Simple Group Aversges

interCure -1E% 1% -21% SMORF % % a5% Largs Conada LF:  -28% 5% -T00%
Pharmalisla % 2% 101% TLLTF 445 -17% -B6% Toer 1 M504 -27% -A7% B

Source: FactSet
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Appendix Ill: Bio and Disclaimers
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Analyst Bio

Pablo Zuanic is a well-known and highly rated equity analyst following the broader cannabinoids (THC cannabis, hemp derivatives, CBD) and consumer sectors.
Over the past six years he has launched coverage of over 40 companies in the US, Canada, and overseas; plant-touching as well as service providers (tech; finance);
and has also worked with several private companies. He follows closely the reform process in the US, Canada, Germany, Australia, and elsewhere, and relies on a
fundamental and data-driven approach to keep track of sectoral trends. His firm Zuanic & Associates publishes equity research, both from a macro/sectoral level
in a thematic manner, as well as on listed stocks. The research service is aimed at institutional investors, corporations, and regulators. The firm is also available for
short-term consulting and research advisory projects. Approaching the third year since its inception, the firm has collaborated with over 25 companies (in North
America and overseas; plant touching and service providers; public and private), both on an on-going basis as well for specific projects. At various points in his
career, Pablo Zuanic was ranked in the Institutional Investor magazine surveys, and he was called as expert witness in industry investigations. He has a deep global
background having covered stocks over the past 20 years in the US, Europe, Latin America, and Asia, across consumer sub sectors. Prior employers include JP
Morgan, Barings, and Cantor Fitzgerald. An MBA graduate of Harvard Business School, he started his career as a management consultant, which brings a strategic
mindset to his approach to equity research. He can be contacted via the company’s portal www.zuanicassociates.com; via email at pablo.zuanic@zuanicgroup.com;
or via X @4200dysseus.
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Disclosures and Disclaimers

About the firm: Zuanic & Associates is a domestic limited liability company (LLC) registered in the state of New Jersey. The company’s registered.address is Five Greentree Centre, 525 Route 73, N
Suite 104, Marlton, New Jersey 08053, USA. Pablo Zuanic is the registered agent. The firm publishes equity research on selected stocks in the cannabis and psychedelics sector, as well as thematic
macro industry notes. The firm also provides consulting, research, and advisory services. Potential conflicts of interest are duly.reflected in the respective specific company reports.

Analyst Certification: The publishing analyst, whose name appears on the front page of this report, certifies that the views expressed in this independent research report accurately reflects his
personal views about the subject securities or issuers discussed in this report. His opinions and estimates are based on his best judgement at the time of publication and are subject to change without
notice. As per the company’s policy, the author of this report does not own shares in any company he covers.

Other: This report is for use by professional and or institutional investors only, and it is deemed impersonal investment advice, published on a bona fide and regular basis. This report is for informational
purposes only and is based on publicly available data believed to be reliable, but no representation is made whether such data are accurate or complete. As such, this report should not be regarded
by its recipients as a substitute for obtaining independent investment advice and/or exercise of their ownjudgement. When making an investment decision this information should be viewed as just
one factor in the investment decision process. Neither the publishing analyst, nor any of the company’s officers and directors, accept any liability for any loss or damage arising out of the use of all or
any part of the analyst’s research.

Risks: The financial instruments mentioned in this report may not be suitable for all investors and investors must make their own investment decisions based on their specific investment objectives.
Past performance should not be taken as an indication or guarantee of future performance. The price, value of and income from, any of the financial instruments featured in this report can rise as
well as fall and be affected by changes in political, financial, and economic factors. If a financial instrument is denominated in a currency other than the investor's currency, a change in exchange rates
may adversely affect the price or value of, or income derived from, the financial instrument, and such investors effectively assume currency risk.

Disclosure: Zuanic & Associates offers advisory and research services, organizes investor events and conferences, and produces video/tech based content for its clients. The firm is often engaged by
various operators in the cannabis industry (both plant touching companies and those providing services, private and public, in North America and overseas) on an ongoing or ad hoc basis. The company
discussed in this report is a paying customer of the services provided by the firm.

Copyright: No part of this publication may be reproduced, distributed, or transmitted in any form or by any means, including photocopying, recording, or other electronic or mechanical methods,
without the prior written permission of the author.
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